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Georgia Recycling Creates Regional Job Growth During Down Economy
Recycling is widely thought of a way to reduce trash. But it’s less frequently considered that the recycling industry directly supports Georgia-based manufacturers by providing recycled feedstock for their manufacturing processes. Georgia is well positioned to take advantage of the job creating nature of a robust local recycling infrastructure. The state boasts the 2nd largest market in the nation for recovered materials. The plastic that went into yesterday’s bottle could be the same plastic that makes tomorrow’s carpet in Dalton and that beverage can that was once headed to the landfill could be spurring job growth in Kennesaw.  

“The demand for recycled materials is growing because manufacturers understand that it is dependable, green, affordable material for making new consumer goods,” explains the Southeast Recycling Development Council (SERDC) Board of Directors Chairman Stephanie Baker. “Many people may not recognize it, but their home and office is full of products made from recycled goods. It just makes good business sense.”  
Boosting Recycling Rates will Boost Economic Return

Will Sagar, Executive Director for SERDC says that Southeastern political and business leaders are interested in learning more about that business sense and how it can help them create local jobs. “In a study released last year, SERDC determined that more than 31 Georgia-based manufacturers depend on recycled feedstock to make new consumer goods,” says Sagar. The report finds that those companies collectively employ more than 7,000 people and see a sales volume exceeding $4.5 billion per year. This study only accounts for manufacturers that utilize materials typically recycled in curbside residential collection programs. Additional markets exist within the state for recovered rubber, organics, carpet, and construction and demolition materials. Sagar continues, “That’s not a revenue stream, that’s a revenue river.”  
That demand for recycled material is increasing and the resulting jobs are encouraging to local decision makers. What’s needed?  More recycled cans, bottles, and paper products to help fuel that local need for material. Sagar points out that growing demand may outstrip local supply. “We are eager to support community collection programs to help increase recycling rates.”
 
Locally Sourced Materials Result in Large Corporate Investments and Job Growth
Georgia officials point to the recent RockTenn announcement of 500 additional jobs and $5 million of investment at their Gwinnett County corporate headquarters as a further example of regional industry growth.  As an international paper product packaging company, the Georgia-based investments allow RockTenn to both tap into and help supply regional and even global recycling markets. As a vertically integrated company jointly recovering recyclable packaging such as cardboard and producing containers made with recycled content materials, RockTenn is part of growing trend of international companies working within the southeast to secure steady sources of supply. Sonoco, Signode, and DAK Americas are other such international companies that work regionally to both source supply and produce consumer ready goods.

Novelis, the Atlanta-based company boasting $11 billion in revenue and status as the world’s largest maker of aluminum sheet metal has recently shifted its business model to dramatically increase its use of recycled aluminum. By 2020, the company plans to boost the recycled content in its sheet metal to 80 percent. This commitment is helping to build a healthier environment, but it’s also driving a healthier economic outlook for the company and the Georgia labor force. The company is investing in its 125-employee Greenboro-based recycling plant and by mid-2012 plans to open a new research and development center in Kennesaw, which will employ high tech jobs that pay up to $120,000 per year. 
It takes about 95 percent less energy to recycle aluminum into new products than it takes to produce aluminum from bauxite ore. This huge energy savings means that for every $100 million Novelis invests in recycling, the company lowers their annual material costs by 10 – 15 percent. 
Georgia Boast Strong Markets for a Broad Range of Materials
Many people know that Georgia is the carpet capital of the United States. All of that carpet production helps drive a strong market for plastics recycling. One third of the plastic beverage containers recycled in North America are turned into carpet right here in Georgia. In addition, Shaw Floors headquartered in Dalton, Georgia, has invested in the Evergreen Nylon Recycling plant in Augusta, Georgia. The plant converts post-consumer carpet made from nylon 6 back into new nylon fiber that can be used in the Shaw manufacturing plant. 

Local collection programs can sometimes struggle with finding local outlets for glass. Georgia is fortunate to have three glass manufactures within the state. In addition, the paper industry has 16 paper mills across the state that use recycled content as feedstock. In order to feed those mills, the Georgia paper industry recycles about 8 percent of the total paper consumed in the U.S. each year. The pulp and paper industry makes quite an impact in Georgia: shipping $10 billion worth of paper products annually, and employing 19,500 people, with a $1.6 billion annual payroll and an estimated $200 million state and local tax revenue. 
Higher Recycling Rates Would Develop Better Returns

In 2005, the Georgia Department of Community Affairs completed a state-wide waste characterization report. The results were compelling. Approximately 40 percent of what Georgian’s are paying to dispose of are common recyclables with ready, local, markets. It was estimated that citizens of the Peach State pay $100 million each year to landfill roughly $300 million worth of recyclable materials. That’s a $400 million swing in a state with no shortage of manufacturers looking for recovered materials to make their businesses run.
Georgia Attracts Materials From Across the Southeast
With its strong manufacturing sector and robust processing infrastructure Georgia is a key player in the regional recycling framework. The state pulls recovered materials from neighboring states and benefits from initiatives to advance recycling collection programs in communities across the Southeast. The existence of such a healthy recycling industry within the state of Georgia further underscores the need to invest in collection programs within the state. Even small gains make a big difference. It’s estimated that if Georgia recycled just 10 percent more of the common recyclables that are currently landfilled within the state, residents could expect to see a state-wide job growth of over 980 jobs and $46 million dollars in personal income. The state would receive an estimated additional $2 million dollars in state tax revenue. 
Some of the nation’s largest users of recovered materials call Georgia home. Unfortunately, many have to look beyond the Southeast to find materials, while these same commodities are disposed in landfills across the Southeast.  By strengthening local programs, and collaborating across state lines, we can build effective recycling collection systems that provide essential feedstock to manufacturers who employ 10s of thousands of people in the Southeast, many of whom live right here in Georgia.
###

The Southeast Recycling Development Council is a 501-c-3 dedicated to uniting industry, government and non-government organizations to promote sustainable recycling in the Southeast. SERDC’s study on the demand for recycled feedstock can be found at www.serdc.org/regionalresources. 
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Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, Virginia
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