

Contact:  Will Sagar, Executive Director, will.sagar@serdc.org, www.serdc.org
Kentucky Recycling Creates Regional Job Growth During Down Economy
Recycling is widely thought of a way to reduce trash.  But less frequently do people consider that that same process is also creating feedstock for Kentucky-based manufacturers.  The plastic that went into yesterday’s bottle could be the same plastic that makes tomorrow’s carpeting, all without leaving the South. 
“The demand for recycled materials is growing because manufacturers understand that it is a dependable, green, affordable material for making new consumer goods,” explains the Southeast Recycling Development Council (SERDC) Board of Directors Chairman Stephanie Baker.  “Many people may not recognize it, but their home and office is full of products made from recycled goods.  It just makes good business sense.”  
Boosting Recycling Rates will Boost Economic Return

Will Sagar, Executive Director for SERDC says that Southeastern political and business leaders are interested in learning more about that business sense and how it can help them create local jobs.  “In a study released last year, SERDC determined that more than 206 Southeastern industrial facilities depend on recycled feedstock to make new consumer goods,” says Sagar.  The report finds that those companies collectively employ more than 47,525 persons and see a sales volume exceeding $29.4 billion per year.  Sagar continues, “That’s not a revenue stream, that’s a revenue river.”  
That demand for recycled material is increasing and the resulting jobs and encouraging to local decision makers.  What’s needed?  More recycled cans, bottles, and paper products to help fuel that local need for material.  Sagar points out that growing demand may outstrip local supply.  “We are eager to support community collection programs to help increase recycling rates.”
 
Kentucky Invests for Regional Economic Return
The Commonwealth of Kentucky recognizes the critical link between higher material recovery rates and economic growth within the state.  In 2006 the Kentucky Pride Fund, which is capitalized from a $1.75 per ton environmental remediation fee on waste disposed of in Kentucky landfills, was amended to provide grants for the development and expansion of recycling programs.  Since 2009, the Kentucky Pride Fund has awarded over $9 million in recycling grants to entities within the Commonwealth.  Expansion of the recycling infrastructure within Kentucky is also supported by the Kentucky Recycling Interest Group (KRIG).  KRIG was founded by the KY Division of Waste Management to help facilitate 

commonwealth-wide program to promote recycling education, outreach, and assistance across governmental and commercial business organizations.
Higher Recycling Rates Would Develop Better Returns

Kentucky residents have a high level of access to recycling through drop-off locations; however, there is still much room for improvement in expanding and improving community recycling programs.  In 2010, 71% of the common household recyclables, like aluminum, cardboard, steel, plastic, paper and glass were landfilled in Kentucky, representing lost revenue and potential feedstock for local industries, like the metal products sector.

Kentucky is one of the top 20 metal product exporting states in the US. In terms of value of shipments, Kentucky has the distinction of being the #1 state in the nation in the primary aluminum industry. The Bluegrass State hosts the world’s largest fully-dedicated aluminum can recycling plant at the Novelis facility in Berea. The Logan Aluminum plant in Russellville is the State’s largest aluminum employer, providing 1,030 jobs alone.  The plant uses post-consumer recycled aluminum ingots, primarily produced at Novelis, Berea, to manufacture rolled aluminum sheet for use in new beverage cans. While its capacity to recycle aluminum locally is unmatched, it is estimated that Kentucky loses $17 million each year from landfilling aluminum cans.  
That missed economic opportunity isn’t only happening with beverage cans.  Kentucky boasts recycled content manufacturers of steel, aluminum, paper, cardboard, and plastics; just across the border in neighboring Virginia and Tennessee are even more outlets, as well in Ohio, Illinois, Missouri and Indiana. Kentucky is fortunate to share a boarder with 7 other states, the most in the U.S., but it’s the KY manufacturer who would enjoy the benefit of short freight from Kentucky recycling facilities, much more than out-of-state manufacturers. Yet Kentucky residents still pay millions each year to landfill materials with proven outlets that support domestic manufacturing jobs. 
Regional Experiences in a Connected Materials Market

It’s common knowledge that recycling saves in landfill disposal costs: Similar to KY’s efforts, Tennessee’s research, for example shows  "In 2010, Tennessee’s community recycling programs collected 1.9 million tons of material, saving landfill disposal fees of approximately $69 million," explains Larry Christley, Manager of the Tennessee Department of Planning and Financial Assistance. What investors and community development officials are keying in to, however, is the ability of the recycling industry to support economic recovery and create local jobs.  
Like Kentucky business and political leaders, Tennessee officials are curious to explore ways to support local manufacturers.  Christley continues, "The costs associated with virgin material extraction and refining are magnitudes higher than materials reclaimed through recycling and turned back into that same feedstock. Keeping these material costs lower often helps manufacturers bridge the troubled economic times coming out on the other end ahead of where they started."

Economic Answers Found in Bottles, Cans and Paper

Like many other states, Kentucky is putting into practice efforts to boost recovery of recyclables. Yet there is still more work to be done. Based on calculations from the 2006 College of Charleston Economic Impact of the Recycling Industry report, if Kentucky increases its recycling rate by just 20%, the Commonwealth could expect to see a state-wide job growth of over 1,400 jobs, resulting in over $66 million in annual personal income and $3 million in annual state tax revenue.  
Stronger local supply of material will allow regional manufacturers to get the feedstock that they depend upon to grow.   Some of the nation’s largest recycling end users call our region home.  Unfortunately, many have to look beyond the Southeast to find materials, while these same commodities are disposed in landfills across the Southeast.   By collaborating across state lines, we can build effective recycling collection systems that provide essential feedstock to manufacturers who employ 10s of thousands of people in the Southeast, many of whom live right here in Kentucky.
###

The Southeast Recycling Development Council is a 501-c-3 dedicated to uniting industry, government and non-government organizations to promote sustainable recycling in the Southeast.  SERDC’s study on the demand for recycled feedstock can be found at www.serdc.org/regionalresources. 


